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THE SITUATION 


In New England during October the level of 
general business activity was slightly higher than in 
September after allowances for customary seasonal 
changes had been made. During the period August- 
October, inclusive, this year a moderate increase 
occurred as compared with a declining trend during 
On the 
level of business activity in this district during 


these months a year ago. the average 


the three months ending October, 1935, was about 


per cent of the total. In the corresponding 10 
months of 1934 the total value was $124,859,300, 
f which 21.2 per cent was residential and 36.5 per 
cent in public works. 

Between September and October the number of 
wage-earners employed in manufacturing estab- 
lishments in Massachusetts increased 2.6 per cent, 
the amount of aggregate weekly payrolls rose 1.8 
per cent, and the average weekly earnings per person 





15 to 20 per cent higher 
than in the corresponding 


period a year ago, but RETAIL SALES IN 


during the fall of 1934 
textile difficulties exerted 


a restraining influence Total Number 
Number 
Reporting 
Food. 71 
General Mer- 
chandise.. 3 67 
Automotive. 8: 50 


: GROUP 
upon the general New 


ncrease 

England situation. 
Activity in the textile 

industry in this district 


during October increased Household, 


Radio.... 


October, 1935, compared with October, 1934 


Reporting 


employed decreased 0.8 
per cent, according to 
the De- 
partment of Labor and 


MASSACHUSETTS Massachusetts 


Per- 
centage 
Change 


Industries. Employment 
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Number Reporting 
Reporting No 
Decrease Change 


44 1] 


increased 14.1 per cent 


in . 
Dollars in cotton 
+-1.8% 


goods manu- 
facturing, 6.8 per cent 
in dyeing and finishing 
textiles, and 2.9 per cent 
in manufacturing of 


63 & —0.1 
30 3 +12.9 
13 10 —1.5 


+10.4 


over September by more 
than the usual seasonal 
amount. The volume of 
raw cotton consumed by 
New England mills dur- 


ing October was 76,439 


Restaurants 
and Eating 
Places.... 

Lumber 

Coal.. 

Drugs... 

Hardware... 

Miscellaneou 


TOTAL 


+8.6 
+16.6 

—3.0 
+0.1 


+7/.0 


and worsted 
On the other 
hand, employment de- 
creased between Septem- 
ber and October in boot 


woolen 


goods. 


bales, an amount less 





and shoe production, and 
in printing and publish- 








1934, 


but larger than in any month 


than in October, 
since February. 
The volume of raw wool used in New England in 
October was not only larger than in September, but 
exceeded considerably the amount consumed during 
October a year ago. 

The total value of new building contracts awarded 
in New England during October was $14,536,900, an 
amount substantially larger than in September, but 
about 10 per cent less than in October, 1934. In 
the first 10 months of 1935 the total of building 
contracts awarded in this 
$108,841 ,800, the 
amounting to 28.2 per cent; and public works 29.5 


district amounted to 


with residential classification 


ing. 

In Massachusetts during October the sales volume 
of 901 retail establishments was $22,918,714, an 
amount three per cent larger than was reported 
‘rom those same concerns in October, 1934. The 
largest percentage increase occurred in the lumber 
sroup with +16.6%7, the next largest in the auto- 
motive group with +12.9%, while decreases occurred 
in the general merchandise and coal groups of 0.1 
per cent and 3.0 per cent, respectively. Of the total 
concerns included in the survey 56.3 per cent re- 
ported an increase; 38.3 per cent a decrease; and 
5.4 per cent no change. The larger increases were 
noted in the more durable types of goods. 
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MONEY AND BANKING 


Various changes took place in the Boston money 
market during the month ending November 25. 
Brokers’ quick call loans rose from 1% of one per cent 
to one per cent on October 30. The rate on open 
market commercial paper was unchanged at 34 of 
one per cent and the asking rate on 90-day bankers’ 
acceptances remained at 1 of one per cent, un- 
changed for over a year. 

The average rate on United States Treasury bills 
declined from .11 per cent for the 145-day maturity, 
issued on October 23, to .07 per cent for the 117-day 
maturity dated November 20; and the 273-day 
maturities declined from .18 per cent for the issue 
dated October 23 to .14 per cent for that issued on 
November 20. 

Total deposits in the Boston member banks on 
November 20 were $52,000,000 higher than at the 
end of August, while total deposits during the first 
three weeks of November, contrary to the customary 
seasonal downward movement at this time of year, 
remained at a high level. The growth in demand 
deposits accounted for practically all of this rise. 
Balances due to domestic banks during recent weeks 
have fluctuated within narrow limits without reveal- 
ing any definite tendency. Reference to the table on 
the following page will show that balances due to for- 
eign banks by Boston member banks have tripled 
during the year, rising from $3,000,000 on November 
21, 1934, to $9,000,000 on November 20, 1935. There 
has been no appreciable movement in time deposits 
in these Boston member banks since early in July. 
United States Government deposits declined to a 
low volume of slightly under $6,000,000 on No- 
vember 13, and during the week of November 20 
they rose only $553,000. 

Customers’ commercial loans in Boston member 
banks usually reach a fall peak early in November, 
after which they decline rapidly until late in Jan- 
uary. Up to November 20, the latest reporting date, 
no such decline in commercial loans had occurred, 
the growth in this class of loans having been steadily 
maintained since early in August. Holdings of open 
market commercial paper and acceptances declined. 
Collateral loans to customers, exclusive of loans to 
brokers, rose somewhat during recent weeks. Col- 
lateral loans to brokers reached a low point of 
$27,000,000 on November 6, after which they rose 
$2,000,000 to $29,000,000 on November 20. How- 
ever, despite this gain, the volume on November 20 
was still close to the lowest point reached since the 
summer of 1933. 

Holdings both of United States securities owned 
and all other classes of bonds and stocks continued 
to decline during the past month in these Boston 
member banks. The volume of all the other classes 


of bonds and stocks held, other than those of the 
United States Government (including those fully 
guaranteed), was substantially the same on No- 
vember 20 as existed during the first two months of 
1935. Reserves carried at the Federal Reserve Bank 
of Boston continued to rise, with the gain between 
October 2 and November 20 amounting to $45,- 
000,000. 

In many respects the banking situation in the 
weekly reporting member banks in the First Reserve 
district outside of Boston differed rather markedly 
with that existing in Boston. Demand deposits, in- 
stead of continuously increasing as in the Boston 
member banks, have been maintained during recent 
weeks on a more or less level plane. Commercial 
loans to customers on November 20 were $1,000,000 
lower than at the end of October, this seasonal con- 
traction being less than is usual. Portfolios of open- 
market paper since the early part of November were 
added to, instead of having been liquidated, as in 
the Boston member banks. Collateral loans to cus- 
tomers, exclusive of loans to brokers, have steadily 
declined. Up until the week of November 13, the 
volume of United States securities owned had been 
increasing, but during the week of November 20, 
the volume decreased slightly. On the other hand, 
however, holdings of other classes of bonds and 
stocks rose steadily since the first of October. Re- 
serves held at the Federal Reserve Bank of Boston 
declined since the latter part of October. 

Debits to individual accounts during October, 
computed on a daily average basis, were higher than 
a year ago in each reporting New England city; in 
10 of the 17 reporting cities the gain exceeded 10 
per cent. 

Savings on deposit in selected monthly reporting 
mutual savings banks located in New England de- 
clined during the month of October in Maine, New 
Hampshire, Vermont, and Rhode Island. The 
number of closed accounts exceeded new accounts 
opened in each state except Rhode Island and Con- 
necticut. 

In the Federal Reserve Bank of Boston, industrial 
advances on November 20 stood at $2,989,000, as 
compared with $2,853,000 on October 9. Loans to 
banks on November 20 amounted to only $255,000, 
as compared with $1,953,000 on September 4, the 
highest point for the year. Since May 8, the volume 
of Federal Reserve notes in circulation has been 
increasing, until on November 20 the gain amounted 
to $46,000,000. Total deposits during recent months 
reached three peaks, $334,000,000 on September 11, 
$332,000,000 on October 23, and $330,000,000 on 
November 20. Similarly, the movements in total 
cash reserves were a reflection of those in deposits. 
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CONDITION OF REPORTING NEW ENGLAND 
(Amounts in Millions of Dollars) 


BOSTON 








MEMBER BANKS 














One Year’s Change 














cet Nov. 20 Month Ago Year Ago Gain (+) or Loss (—) 
epostus? 
Demand Deposits......... = ie arate etalite $ 715 $ 690 $ 609 $+106 t+ 17.4% 
Balances Due to Domestic Banks... .. Pee taf N08 SPT: ; 203 203 183 + 20 yA 10.9 ~ 
Balances Due to Foreign Banks................. ; 9 8 a + 6 +200.0 
United States Deposits... : , . ~~ , 6 a 48 — 42 — 87.5 
Time Deposits ENE ergian eerie ake ; ie dese —e 133 134 146 - 13 —- 89 
TOTAL DEPOSITS. $1,066 $1,042 $989 $477 + 78% 
Loans, Investments, and Res serves: 
Open Market Commercial Paper and Acceptances. R ns Kieh 19 21 29 —- 10 — 34.5 
Customers’ Commercial Loans. . ECR 227 222 208 + 19 + 9.1 
co ustomers’ Collateral Loans... : J scenic ee P Pe ‘ 93 92 98 —- 35 — 5.1 
Brokers’ Loans...... 0... Ss Re Raney are : eer 29 29 45 — 16 — 35.6 
Loans to Other Banks.......... Seles ’ : are 2 2 4 - 2 — 50.0 
Real Estate Loans....... evi Fetal Pvt 39 38 42 - 3 —- 7.1 
Total Loans and Daan eee ; Snataaacers : : : $ 409 $ 404 $ 426 cay 4.0% 
United States Obligations Owned....... forte ere Reakeeens 257 261 244 - is + 5.3 
Other Bonds and Stocks Owned... 5 side wis sereawaees . 92 103 93 - 1 — lil 
Total Security Investments.......... Seton A708 “Ses $ 364 $ 337 $+ 13 + 3.6% 
Total Loans and Investments............ pie re ion Sas $ 768 $ 763 $= 5 aes 7% 
Reserve with Federal Reserve Bank..... ore mee : 223 208 177 + 46 + 26.0 
Vault Cash... Leas al Gig aia! ater etataval elpr « - ‘ aerers wes Siawtacs $l 81 58 + 23 + 39.7 
Balances with Other Domestic Banl pacers ree Rn tere ; 79 68 69 + 10 + 14.5 
Gross Reserves...... ie ial ea: Vonpiwasecedes ease $ 357 $ 304 $+ 79 + 26.0% 
TOTAL LOANS, INVESTMENTS, AND RESERVES....... $1,141 $1,125 “$1,067 $+ 74 + 6.9% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: : 
Demand Deposits............0.0.000: Neen coun 19988 $ 334 $ 284 $+ 49 + 17.3% 
Balances Due to Dome stic Banks...... ; sGlp Ghee sce ‘ 30 30 28 + 9 Se 
United States Deposits... Sates eaves : J sn yea - 6 6 fi —- | 14.3 
Time Deposits. peas ; as Meteeaeaes _201 204 208 — 7 — 34 
TOTAL DEPOSITS Maes. oes $ 570 $ 574 $ 527 $+ 43 + 8.2% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances 28 28 25 + 
Customers’ Commercial Loans............ aes 78 78 77 + 1 
Customers’ Collateral Loans. 72 74 81 - 9 
Brokers’ Loans.......... 2 2 8 — 6 
Loans to Other Banks... * * * * 
Real Estate Loans....... 53 __ 53 __ 56 - 3 
Total Loans and Discounts. . $ 233 $ 235 $ 247 $-— 14 
United State s Ob ligations Owned 167 163 146 + 21 
Other Bonds and Stocks Owned take 78 76 82 ae 
Total niin rity Investments......... eves j erases : _% 245 $ 239 $ 228 S17 
Total Loans and Investment $ 478 $ 474 $ 475 $+ 3 
Reserve with Federal Reserve Bank. 48 56 46 + 2 
Mere POM ey aioe aT ue he tes bet cee ne eae ene ras 15 15 15 0 
Balances with Other Domestic Banks................. - 65 68 53 + 12 
Gross Reserves. Since oer ade male ae care . . $ 128 $ 139 $ 114 $+ 14 
TOTAL LOANS, INVESTMENTS, AND 'RESE RVES. ; goes. $ 606 $ 613 $ 589 $+ 17 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
A Amounts i in Millions of Dollars) 
— DOr pine INCSET VE CPOSIUGs 6.o5:5 Sa ce ced uewoewaddts cient ether. ; 323 $ 320 $ 268 $+ 55 + 20.5% 
All Other Deposits....... RAEN EN Coe re ane ; Sareea ccc eee areemtye = 7 a te 5 me ee + 40.0 
Total Depos sits . Sr arerats $ 330 $ 332 $ 273 $+ 57 + 20.9¢ 
Federal Reserve No Ke RP CI CUIAULOIN ecco acGe mace aciiae tiaeree Re Ge 307 301 263 + 44 + 16.7 
FORE TENGE 6 6 d.d. os ones dv hb vse d kas 496 493 393 +103 + 26.2 
Roatan tes eanicw: eee aoa name ee chest Sth oe 77.9% 77.8% 73.4% + 4.5% 
Loans to Member Banks Secured by U. S. Obligations............. * * 2 - 2 
All Other Loans to Member ae tnt Rhee ait vole d pierce See area erEee e Es 2 ae esi 7 
Total Loans to Member Banks...............0000. bs) * $ * $ 2 $— 2 % 
Acceptances Bought in — Market. A ete trad nalen none ; Pains * * * * 
Industrial Advances...... rey a diay ee : ; 3 3 2 + 1 + 50.0 
United States Obligations. aid ialebel Se ee hiaia: Reka ate es : ___158 158 ___ 158 0 ; 
Total Bills and Securities eee r ee re Sexetiiyas ‘ ere $ 161 $ 161 $ 162 $—- 1 - 6% 
Commitments to make Industrial Advances...... Ere eae ; 3 3 1 - 2 +200.0 


*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 






























MONEY RATES AT BOSTON 


Clea Year's Chaaes Nov. 23. Month Ago Year Ago 
ne Year's Change N é : 
ae 20 Mo nth Ago Year Ago Gain (+) or Loss (—) Brokers = 1ick call loans ; 1 4! o 14% 
Bangor me 4.1 Ss $ 3.0 $+ 1.1 ok. 36.7% ed by bonds and st cks 1% 414 2 44% 344% 
Brockton..... 5.3 4.7 + 6 + 12.8 rcial paper — 90 day % 34 34 
Burlington 22 1.9 + 3 + 15.8 acceptances — 90 day __ % % % 
Fall River 4.5 4.3 a 9 ake iy ners rate on commer ial 
‘ ud 8 2 ‘ , , e 
Hartford... 43.1 35.3 + 7.8 + 22.1 e ; 14-4 14-4 14-3 
Holyoke 2.9 2.5 + 4 + 16.0 Treasury securities: ; ; 
Lowell..... 37 3°9 se 5 + 156 maturing June (yield) _ 10 yield no yield no yield 
Lynn 5.2 45 1 + 156 maturing Feb., 1937 ( 5 .09 1.42 
Manchester. 23 3.4 Bs 1 = Oe Average yield on Treasury notes 
~ oe 3. : 2: e nes : 
New Bedford.. 5.4 4.5 + 9 + 20.0 (1-5 years) bs 73 78 1.43 
New Haven 17.7 15.2 + 95 + 16.4 Average yield on Treasury bonds 
Portland ; 7) 77 a eee + 65 (more than 5 years to earliest wa r 
Providence.... 31.7 26.3 + 54 + 20.5 call date) : 2.57 2.59 2.95 
Springfield... . 10.3 + 6 + 59.2 Average rate on latest Treasury 
Waterbury. : + 14 + 22.6 bill re s - 
Worcester... 10.2 + 29 + 28.4 182- day a ‘ “Oi 
@1 A = ry Oa ae i) eeee oe 4 
Total 16 Cities$174.4 $143.2 1.2 + 21.8% 273-day issue "14 ‘18 ; 
BOSON G6 66:56:45.8 358.8. 282.9 5.9 + 26.8 Rediscount rate 2 2 3 
GRAND TOTAL 4 Buying rate for 90-day indorsed 
17 Cities....$533.2 $463.1 $426.1 $4107.11 + 25.1% bills \% % \% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Building :—Although the total value of new con- 
tracts awarded increased substantially in October 
over the value of awards in September, the October 
total of $14,536,900 for new construction under- 
taken was almost 10 per cent below October, 1934. 
The record for the year to date, with a dollar volume 
of new contracts amounting to $108,841,800, is 
approximately 13 per cent below the first ten months 
of 1934, which reported $124,859,300 of new con- 
struction. The following table reflects the changes, 
which occurred in the various classes of construction 
during the ten-month period between January and 
October, inclusive, for 1934 and 1935. 


CONTRACTS BY CLASSES — NEW ENGLAND 
First Ten Months, 1935 and 1934 






1935 1934 

Commercial Tne $ 10,981,600 $ 11,698,800 
Factory. Seen 3,828,800 6,044,100 
Educational... ob 8,027,300 11,185,400 
Other Non-Residential : : 18,617,100 16,040,200 
Residential...... Ses 30,681,100 26,496,900 
Public Works : — a3 2,700 $5,521,800 
Public Utilities 3,200 7,872,100 

| eo | ae Be aC $108,841,800 $124,859,300 


From the foregoing table, all classes of construction 
in New England, with two exceptions, appear to be 
definitely lower than in 1934. Other types of non- 
residential construction, excluding commercial, fac- 
tory, and educational buildings, which are normally 
the most important classes of the non-residential 
group, showed more improvement during the first 
ten months of 1935 than in the same period a year 
ago. This increase was principally attributable to 
the fact that new post office construction rose from 
$1,459,800 in 1934 to $4,196,400 for 1935 in the ten- 
month period, also park buildings increased from 
$1,348,900 to $3,150,700 between the corresponding 
ten months of 1934 and 1935. While this miscel- 
laneous group of non-residential construction was 
reflecting the increases in certain types of govern- 
mental expenditures, the division of the construction 


industry comprising the chief source of private ex- 
penditures, residential building, increased 15.8 
per cent for 1935 over 1934. The increase in resi- 
dential contracts awarded was principally centered 
in the construction of one and two-family houses. 
Between January and October, inclusive, in 1934 
$20,160,600 in new contracts was awarded for 
one and two-family houses, while in 1935, for the 
corresponding months, $26,988,800 of one and two- 
family house construction was undertaken. This 
new construction was distributed among the six 
states as follows: 

ONE AND TWO-FAMILY DWELLINGS — NEW ENGLAND 


First Ten Months 
Per Cent 





1935 1934 Change 

. $ 778,800 $ 368,400 +110.4 

hire.... 609,800 384,300 + 58.7 
774,900 681,300 + 13.8 

14,205,800 12,005,600 + 18.3 

1,866,500 1,582,200 + 17.8 

8,753,000 5,138,800 + 70.3 

Total $26,988,800 $20,160,600 + 33.8 


In aggregate contracts awarded the largest in- 
crease in the value of one and two-family dwellings 
constructed was in Connecticut, with a gain of over 
53,000,000, or 70.3 per cent. On the basis of the 
four cities shown in the F. W. Dodge Corporation 
reports, the following increases occurred in the prin- 
cipal cities: 

ONE AND TWO-FAMILY DWELLING CONTRACTS 
First Ten Months 
1934 
$194,700 
392,600 
Sore ke Soe ee 206,200 
SAE ETS sigauirn 156,200 146,200 


Bridgeport 
Hartford 





New Haven 
Waterbury... 

From the foregoing table, it is evident that over 
42 per cent of the increase, which occurred in the 
value of new one and two-family dwellings in Con- 
necticut during the first ten months of 1935, was 
located in the Hartford area, with a gain of about 
$1,500,000 in new contracts for one and two-family 
houses. 
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After moving definitely forward throughout 1933, the twelve months’ 
moving average of building contracts has eased off in the past year 
Source of data: F. W. Dodge Corporation. 


In October employment advanced more rapidly than payrolls with the 
result that average weekly earnings were lower than in September. 
Source of data: Massachusetts Department of Labor and Industries. 
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Employment:—The number of wage-earners 
employed in 1,548 representative manufacturing 
establishments, reporting to the Massachusetts 
Department of Labor and Industries, was 252,340 for 
the week of October 15, an increase of 6,406 
employees, or 2.6 per cent, compared with the 
number employed in these same establishments 
during the corresponding week in September. The 
amount of the weekly payrolls for all manufacturing 
establishments reporting was $5,109,450 for the 
same week in October, an increase of $88,656, or 1.8 
per cent, over the amount for the corresponding week 
in September. 

The combined returns for the 113 boot and shoe 
establishments reporting showed a loss of 5.1 per 
cent in employment and a loss of 11.7 per cent 
in amount paid in wages because of seasonal factors. 

In the 62 cotton goods mills reporting, employ- 
ment increased 14.1 per cent and the amount paid in 
wages increased 17.0 per cent, due in large measure 
to still greater production in certain mills in Fall 
River. In the 58 woolen and worsted goods mills 
covered there were increases of 2.9 per cent in 
employment and 5.0 per cent in total wages paid. 
In the 15 dyeing and finishing establishments em- 
ployment increased 6.8 per cent and amount of 
payrolls increased 9.3 per cent. 

In the 34 electrical machinery, apparatus, and 
supplies establishments employment increased 4.8 
per cent and amount paid in wages increased 4.9 per 
cent. The 99 foundries and machine shops showed 
increases of 1.0 per cent in employment and 1.3 per 
cent in amount paid in wages. 

In seven of the 11 leading industrial cities there 
were increases in employment, and in five there were 
increases in the amount paid in wages. The large 
gains in Fall River of 42.2 per cent in employment 
and 48.8 per cent in total wages paid were due to 




















greatly increased production in certain of the cot- 
ton goods establishments. For Holyoke gains of 9.3 
per cent in employment and 8.1 per cent in total 
wages paid were largely due to increases in produc- 
tion in textile mills. In Lynn losses of 5.2 per cent 
and 5.3 per cent were due to seasonal decreases 
in the boot and shoe industry, which were partly 
offset by gains in the electrical industry. 

The number of wage-earners employed by 82 re- 
porting establishments in Hartford County, Con- 
necticut, increased 3.3 per cent between September 
and October with a greater increase noted in man- 
hours operated per month, amounting to 5.0 per 
cent. These increases were well distributed through- 
out the various communities located in the county, 
with Hartford reporting a gain of 3.9 per cent in 
employees, New Britain 2.3 per cent, and Bristol 
3.6 per cent. 


Textiles:—The daily average volume of raw 
cotton consumption in New England during October 
was 3,120 bales, as compared with 2,614 bales in 
September and 3,694 bales in October last year. A 
year ago the daily average volume of cotton con- 
sumption after seasonal adjustment obtained a peak 
from which there was a constant downward tend- 
ency apparent until August of this year. During 
the past two months, however, there has been an 
improved movement in the daily volume of cotton 
consumption of greater than seasonal proportions. 
As a result of this increase in cotton textile activity 
the number of spinning spindles active has risen 
from 5,140,000 in August to 5,555,000 during Oc- 
tober, with a concomitant gain in average spindle 
hours active per spindle in place from 114 to 163. 
There continues to be, however, a large excess of 
spindles in place despite a reduction of over a million 
spindles during the past year. The number of 
spindles reported to be in place at the end of October 











| 
| COMPARISON OF CHECK PAYMENTS PERCENTAGE CHANGES IN RETAIL FOOD COSTS 
OCTOBER, 1935, COMPARED 10 MONTHS 1935 COMPARED NEW ENGLAND 
WITH OCTOBER, 1934 WITH SAME PERIOD 1934 PER CENT OF CHANGE, OCT, 22, 1935, 

Baarohs —s COMPARED WITH OCT. 8, 1935 _OCT. 23, 1934 
BANGOR a NEW ENGLAND 
BROCKTON “pe 
FALL RIVER al BOSTON 
HARTFORD Ree a Henin! 
HOLYOKE Rene BRIDGEPORT 
LOWELL PLR! 
LYNN 1 FALL RIVER 
MANCHESTER 
NEW BEDFORD MANCHESTER 
| NEW HAVEN aH 
PORTLAND Bec — 
PROVIDENCE = _— pease 
SPRINGFIELD = 
WATERBURY = PROVIDENCE 

| WORCESTER ence 

[0 +107 +20/ +307 0H +20% +307 | -17, r) +1% 0 +102, 








With only five out of 16 cities reporting a volume of 
less than 10 per cent above October last year, the cu 
for the 10 months period remains substantially better in 
1934. 










1935 than in 









While the per 


ntage changes in retail food prices for the 7 New England 
cities have beer 


1 less than one per cent during the fortnight between 
October 8 and 22, over the past year the increase has averaged four 
per cent. 


Source of data: United States Department of Labor. 
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was 9,339,000, of which only 5,555,000 were active 
during the month, leaving about 4,000,000 spindles 
in this district idle. On October 31, 1923, there 
were 18,886,000 spindles in place and 16,580,000 
spindles active. In the past twelve years the number 
of New England cotton spindles has been reduced 
over 50 per cent and the activity by over 66 per cent. 

Daily average wool consumption increased from 
1,390,000 pounds, grease, for the period between 
August 25 and September 29 to 1,794,000 pounds 
between September 29 and October 26. The present 
rate of consumption is almost three times as large 
as the amount of wool consumed in the corresponding 
period a year ago. 

Boots and Shoes:—A slight decrease in the 
volume of boot and shoe production between Sep- 
tember and October occurred. The estimated output 
of boots and shoes for October was 11,610,000 pairs, 
compared with a reported total of 11,709,000 pairs in 
September. ThiS slight decrease of 0.7 per cent, 
however, was offset by the difference in the number 
of working days in September and October. As a 
result, the daily average volume of shoe production 
dropped from 532,100 pairs in September to 473,800 
pairs for October; a gain of 21.5 per cent over the 
daily output recorded for October, 1934. After 
seasonal adjustment the index for boot and shoe 
production in October was 101.2, the highest level 
obtained in any October since 1932. 

On a cumulative basis, the boot and shoe produc- 
tion for the first ten months of 1935 was 110,736,000 
pairs, compared with 104,208,000 pairs in 1934, or an 
increase of 6.2 per cent. The current volume of out- 
put for this year has only been exceeded in 1923, when 
112,529,000 pairs were produced. 

Cost of Living :—The cost of living index, com- 
piled by the Massachusetts Department of Labor 
and Industries, declined from 139.7 in September to 





139.1 for October, to the base, 1913 = 100. This de- 
crease was the result of the lower cost of foodstuffs, 
a reduction which is largely of a seasonal nature 
because of the increased quantities of foodstuffs 
appearing in the market during the period of the 
October harvest. The previous increases in food 
costs, particularly of meat, have carried the index 
from 86.5 in March, 1933, to 124.2 for October, an 
increase of 43.6 per cent. Percentage changes in 
the various elements of the cost of living index be- 
tween March, 1933, and October, 1935, are shown 
in the following table: 


COST OF LIVING INDEX — MASSACHUSETTS 


(1913 = 100) 

October March, Per Cent 

1935 1933 Change 
124.2 86.5 +43.6% 

148.2 119.1 +24.4 

142.0 133.0 +- 6.8 

5.0¢ 150.6 156.9 - 4.0 

SOOIROR Ya ac. awe 153.3 148.8 + 3.0 
ed Index (100%).......... 139.1 118.5 +17.4% 


While the cost of living index increased 17.4 
per cent between the almost record low of March, 
1933, to October, 1935, there was a rise of 27.6 per 
cent in the average weekly earnings of the Massa- 
In March, 1933, 
this type of worker was receiving $15.89 per week. 
On the basis of the budget compiled by the Depart- 
ment of Labor and Industries, this wage would have 
been spent as follows: for food ($5.98), clothing 
($2.03), shelter ($3.46), fuel and light ($0.80), and 
sundries ($3.62). On the basis of percentage increases 
which have occurred in the various elements of the 
budget since March, 1933, the industrial worker 
would have expended in October, 1935: for food 
($8.59), clothing ($2.52), shelter ($3.70), fuel and 
light ($0.77), and sund With a total 
expenditure of $19.31 per week in October and an 
average weekly wage of $20.25, there is an apparent 
margin of $0.94 per week for additional expenditures 


or savings. 


chusetts industrial wage-earners. 


x 


V 
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ries ($3.73). 
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RETAIL TRADE 

The sales volume of reporting department stores and apparel shops in New England during October was 
practically the same as in the corresponding month of 1934, two per cent higher than in October, 1932, and 
seven per cent higher than in October, 1933. In two of the six New England states small increases were 
reported, in two others there were no changes, while in the remaining two the sales volume declined. During 
the first 10 months of 1935 cumulative sales in Maine and New Hampshire were larger than in same period 
of 1934, but in the other four New England states the sales volume was slightly smaller than in the corre- 
sponding period last year. The cumulative total for all New England reporting stores was one per cent less. 
In New England department stores the percentage of regular charge accounts outstanding at the first of 
October, which was collected during that month, was 49.3°7. This ratio was higher than in October of the 
preceding three years. In each of the three cities from which collection data are collected, Boston, New 
Haven, and Providence, a similar condition prevailed. 

During the first 10 months of 1934 the sales volumes of the following departments in New England depart- 
ment stores were reported as larger than in the corresponding period of 1934; men’s clothing, men’s furnish- 
ings, women’s and children’s shoes, and furniture. In each of the other departments listed below the cumu- 
lative volume for the first 10 months of 1935 was less than in that period a year ago. 


SALES CONDITIONS 
1934 = 100 


Month of October January through October 

1932 1933 1934 1935 1932 1933 1934 1935 
Connecticut Department Stores.......... 9] 94 100 100 99 93 100 98 
Maine Department Stores............ ; 102 102 100 98 99 94 100 101 
Massachusetts Department Stores........ 98 93 100 100 108 94 100 99 
New Hampshire Department Stores. . 88 92 100 104 94 85 100 108 
Rhode Island Department Stores......... 99 93 100 102 100 94 100 98 
Vermont Department Stores..... er ce 94 85 100 91 113 89 100 98 
Boston Department Stores.............. 99 93 100 100 110 95 100 99 
New Haven Department Stores.......... 96 99 100 101 102 96 100 99 
Providence Department Stores........... 99 93 100 102 100 94 100 98 
New England Department Stores........ 98 93 100 100 106 94 100 99 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of October 
Collected during October 


1932 1933 1934 1985 
Boston Department Stores. . . 15.5% 45.6% 50.4% 50.7% 
New Haven Department Stores....... 47.8 47.1 48.7 53.4 
Providence Department Stores...............ecceecesee 42.1 43.7 44.1 16.0 
New England: Department Stores: .........<scsccstwscesuewcses we 44.5 44.5 48 .4 19.3 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1934 = 100 


Month of October January through October 

1932 1933 1934 1935 1932 1933 1934 1935 
Silk and Velvet Dress Goods............. 87 102 100 SS 106 8&9 100 86 
Woolen Dress Goods..... Der LR rae tee 78 116 100 85 85 90 100 89 
Catton: Press GUOGE..... S6..c06aace ee eeaes 90 106 100 94 9] 83 100 84 
ENOL arele wc. oa sia ate Seaseete oes rare Rae 1: 94 100 106 128 97 100 90 
Mens Clothing. ...6.465.4. cea nes 79 84 100 111 97 93 100 105 
Mens POIMISHINGS:...... 464.454.5000 . 83 81 100 101 104 9] 100 102 
OWS) VW EH oes als casa sci omnsrerncr as mia ves 79 85 100 9] 96 89 100 Q7 


Women’s, Misses’ and Juniors’ teady- 


to-Wear. sc dV eke ig eoniceaatay aires Egat 99 94 100 100 105 93 100 98 
Women’s, ‘Misses’ and Juniors’ Ac- 


ecessories.... Ry aie 5s 95 92 100 99 106 93 100 97 
WEREREIIOT SY = 5-355 Sosa ais cio oda hares: ep eels: 94 96 100 100 103 92 100 96 
Women’s and Children’s :G HONGSS bie cs)e es 00s 95 101 100 96 111 97 100 95 
Corsets and Brassieres. . . ee ee 98 93 100 104 108 97 100 98 
Women’s and Children’s Hosiery. oa ‘ 93 89 100 97 106 88 100 95 
Knit Underwear, including Glove Silk. 88 90 100 99 107 95 100 100 
Silk and Muslin Underwear.............. 96 84 100 99 100 89 100 94 
Women’s and Children’s Shoes........... 93 88 100 100 98 88 100 103 


RULE RPROEEG oe oa actetts ny wis et cccrate Stator ccinler ster erets 111 88 100 105 116 106 100 109 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Industrial production increased more than seasonally in October and there was 
also a considerable advance in factory employment and payrolls. There was a 
continuous inflow of gold from abroad and an increase in bank deposits. 


Production and Employment:—Volume of output at factories and mines, as 
measured by the Board’s seasonally adjusted index of industrial production, in- 
creased from 89 per cent of the 1923-1925 average in September to 94 per cent 
in October, reflecting larger output in a wide range of industries. Automobile 
production, which had been at a low level in September when preparations were 
being made for the manufacture of new models, increased rapidly during October 
and the early part of November. At steel mills, activity increased slightly in 
this period, contrary to the usual seasonal tendency, and in the third week of 
November was ai about 54 per cent of capacity. Lumber production showed little 
change. Among the industries producing non-durable manufactures, the principal 
changes in output were increases of considerably more than the usual seasonal 
amount at cotton mills, woolen mills, and meat packing establishments. At mines 
output of bituminous coal was in larger volume than in other recent months and 
output of crude petroleum continued to increase. 

Factory employment, which ordinarily shows little change at this season, increased 
considerably between the middle of September and the middle of October, reflecting 
substantial increases in the industries producing durable manufactures. The m ost 
marked expansion was in the automobile industry, and there were smaller increases 
at railroad repair shops and in the iron and steel, machinery and non-ferrous metals 
industries. Employment at canning factories showed a considerable decline, largely 
of a seasonal character. 

Total value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, showed a considerable increase in October followed by a slight decline 
in the first half of November. In this six-week period total contracts were sub- 
stantially larger than a year ago, reflecting marked increases both in residential 
building and in other types of construction, but the volume is still at a relatively 
low level. 


Distribution:—Railroad freight carloadings increased by a considerable amount 
from September to October, reflecting principally larger shipments of coal and 
miscellaneous freight. In the early part of November carloadings were at a lower 
level than in October, chiefly as a consequence of seasonal developments. Depart- 
ment store sales, which usually increase at this season, showed little change from 
September to October on a daily average basis, and the Board’s seasonally adjusted 
index declined from 81 per cent of the 1923-1925 average to 77 per cent. 

Commodity Prives:—The general level of wholesale commodity prices, as measured 
by the index of the Bureau of Labor Statistics, was slightly lower in October and 
the early part of November than in the latter part of September, reflecting reductions 
in the prices of farm products and foods offset in part in the index by an advance 
in prices of other commodities, particularly hides and leather products and textiles. 
Prices of hogs and pork showed a decrease. as is usual at this season, while cotton 
advanced. 


Bank Credit:—Excess reserves of member banks increased further by $190,000,000 
during the five-week period ended November 20, reflecting a continued inflow of gold 
from abroad. At the end of the period excess reserves were at a new high level of 
over $3,000,000,000 

Total loans and investments of reporting banks in 101 leading cities increased by 
$190,000,000 during the five weeks ended November 20, reflecting principally an 
increase in holdings of United States Government securities. Adjusted demand 
deposits of these banks showed an increase of $550,000,000 for the period. 

The call money rate on New York Stock Exchange loans was increased from % 
of one per cent to 34 of one per cent in the last week of October. At the same 
time the rate on time loans was increased from 1% of one per cent to one per cent, 


but few loans have been made. Other money rates have remained at former low 
lev els. 





